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Income Tax and National Insurance practice questions 
Income Tax 2020-2021 

Everyone in the UK has a personal allowance.  
This is their annual amount of tax-free income. 
The standard personal allowance for 2020-2021 is £12 500 
  

Rate Taxable Income 

Basic: 20% Up to £37 500 

Higher: 40% Over £37 500 and up to £150 000 

 

National Insurance 2020-2021 

 

Percentage NI 

due 

Min weekly 

income 

Max weekly 

income 

Min yearly 

income 

Max yearly 

income 

0%   £183   £9 500 

12% £183.01 £962 £9 500.01 £50 000 

2% Above £962   Above £50 000   

 

Quick Questions 
1) How much income tax does someone with an annual gross salary of £11 000 pay? 

2) How much National Insurance does someone with a gross salary of £10 000 pay? 

3) Sally earns £17 000 a year. She says, “My Income Tax and National Insurance deductions are 

the same. Is she correct? 

Medium Questions 
4) According to the Northumbria Police Federation, in 2020, a police constable on the top pay 

spine earns £41 130 a year. This is stated as £19.71 an hour. 

a. Verify that this seems correct given a 40 hour working week 

b. What is the police constable’s take home pay as an hourly rate? 

 

5) In 2020, a newly qualified paramedic has an annual salary of £24 907.  

Assuming a 37 hour working week, how much is their take home pay for the 15 minutes it 

takes to treat a nose bleed?  

https://www.norpolfed.org.uk/pay-scales-2020.pdf
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Exam questions (updated 2020 2021) 
1) (adapted from practice papers) 

 

Stefan is training to be a teacher. 

He has no student loan as he has a bursary of £25 000 for one year. 

As it is a bursary, he does not pay tax or National Insurance or have any other 
deductions. 

He will start his first teaching job in April and his annual salary before income 
tax and National Insurance will be £22 023 

He has a personal tax allowance of £12 500 

He says, “My net pay will decrease by more than £500 per month.” 

Is he correct? 

You must show your working.      [8 marks] 

 

 

2) (adapted from specimen papers) 

 

During the year 2020-2021, Salma was employed on an annual salary of £21 588  

She had a personal tax-free allowance of £12 500  

She pays National Insurance.  

Salma started saving when she received her pay at the end of April 2020.  

To the nearest £10, she saved 
1

8
 of her monthly take-home pay each month. 

 

Had she saved enough money to pay for a £1300 holiday by the end of 
November 2020?  

You must show your working.      [8 marks] 

 


